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Abstract

In this paper, we deal with one dimensional backward doubly stochastic differential equa-
tions (BDSDEs). We obtain existence theorems and comparison theorems for solutions of
BDSDEs with weak assumptions on the coefficients.
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1 Introduction

Pardoux and Peng [14] introduced the following nonlinear backward stochastic differential equa-
tions (BSDEs):

T T
Y =¢ +/ f(s,Ys, Zs)ds — / ZsdWs, t € [0,T].
t t

They obtained the existence and uniqueness of solutions under the Lipschitz condition. Since
then, the theory of BSDEs has been developed by many researchers and there are many works
attempting to weaken the Lipschitz condition in order to obtain the existence and uniqueness
results of BDSDEs (see e.g., Bahlali [I], Briand and Confortola [3], Darling and Pardoux [5],
El Karoui and Huang [6], Hamadéne [7], Jia [§], Kobylanski [9], Lepeltier and San Martin [10]
and the references therein). Today the BSDE has become a powerful tool in the study of partial
differential equations, risk measures, mathematical finance, as well as stochastic optimal controls
and stochastic differential games.

After the nonlinear BSDEs were introduced, Pardoux and Peng [15] brought forward BDS-
DEs with two different directions of stochastic integrals, i.e., the equations involve both a stan-
dard stochastic [t0’s integral and a backward stochastic It6’s integral:

T T T
Yi=¢ +/ f(s, Yy, Zs)ds +/ 9(s,Ys, Zs)dBs — / ZsdWs, t € 10,7, (1.1)
t t t
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the integral with respect to { By} is a backward It6’s integral and the integral with respect to {W;}
is a standard forward Itd’s integral. By virtue of this kind of BDSDE, Pardoux and Peng [15]
established the connections between certain quasi-linear stochastic partial differential equations
and BDSDEs, and obtained a probabilistic representation for a class of quasi-linear stochastic
partial differential equations. They established the existence and uniqueness results for solutions
of BDSDEs under the Lipschitz condition on the coefficients. This kind of BDSDEs has a
practical background in finance. The extra noise B can be regarded as some extra information,
which can not be detected in the financial market, but is available to the particular investors.

Since the work of Pardoux and Peng [15], there are only several works attempting to relax the
Lipschitz condition to get the existence and uniqueness results for one dimensional BDSDEs. Shi
et al. [I6] obtained that one dimensional BDSDE (L)) has at least one solution if f is continuous
and of linear growth in (y,2), and {f(t,0,0)}¢co,7) is bounded. Under the assumptions that
f is bounded, left continuous and non-decreasing in y and Lipschitz in z, Lin [II] established
an existence theorem for one dimensional BDSDE (ILT]). Lin [I2] proved that one dimensional
BDSDE (1)) has at least one solution if the coefficient f is left Lipschitz and left continuous in
y, and Lipschitz in z. Lin and Wu [13] obtained a uniqueness result for one dimensional BDSDE
(LI) under the conditions that f is Lipschitz in y and uniformly continuous in z.

Motivated by the above results, one of the objectives of this paper is to get an existence
theorem for one dimensional BDSDE (1), which generalizes the result in Shi et al. [I6]
by the condition of the square integrability of {f(t,0,0)}.c[0,7) instead of the boundedness of
{f(t,0,0)}1c0,71- The other objective of this paper is to generalize the existence result in Lin
[12]. We consider the following BDSDE:

Vimes [ (om0 4\l s+

Since ,/z1{.>0y is not Lipschitz in z, then we can not apply the existence result in Lin [12]
to get the existence theorem of the above BDSDE. We shall investigate an existence result for

T T
9(s,Ys, Zs)dBg —/ ZsdWs, t €10,T].
¢

one dimensional BDSDE (I.I]) where f is left Lipschitz and left continuous in y and uniformly
continuous in z, which improves the result in Lin [I2]. Since f is uniformly continuous in z, then
we can not apply comparison theorems for solutions of BDSDEs in [16] and [12]. In order to get
the existence theorem for solutions of BDSDEs we shall first establish a comparison theorem for
solutions of BDSDEs when f is Lipschitz in y and uniformly continuous in z, which plays an
important role.

This paper is organized as follows: In section 2, we give some preliminaries and notations,
which will be useful in what follows. In section 3, we obtain an existence theorem for the solutions
of BDSDEs with continuous coefficients. In section 4, we establish an existence theorem and a
comparison theorem for the solutions of a class of BDSDEs with discontinuous coefficients.

2 Preliminaries and Notations

Let T' > 0 be a fixed terminal time and (€2, F,P) be a probability space. Let {W;}o<;<7 and
{Bt}o<t<r be two mutually independent standard Brownian motion processes, with values in
R? and R!, respectively, defined on (€, F,P). Let N denote the class of P-null sets of F. Then,
we define

R RV telol,



where for any process {n;}, ]:gt =o{n —ns,s < r <t} VN. Let us point out that ]:gz is
increasing and }}]?T is decreasing in t, but JF; is neither increasing nor decreasing in t.
Let us introduce the following spaces:

o L2(Q, Fr,P) = {{ : Fr—measurable random variable such that E[|£]?] < oo}.

e S%(0,T;R) = {gp : ¢ is a continuous process with value in R such that [l¢[%. =

E[ sup |p¢|%] < oo, and ¢; is Fy—measurable, for all ¢ € [0,7]] }
0<t<T

o M?(0,T;R%) = {gp : ¢ is a jointly measurable process with value in R? such that [|¢|2,,
E[fOT l¢|?dt] < oo, and ¢y is F;—measurable, for all ¢ € [0, 7] }

Let
g:Qx[0,T] xR x RT - R,

In this paper, we suppose that & € L?(Q, Fr,P) and g always satisfies the following assump-
tions:

(H1) (Lipschitz condition): There exist constants C' > 0 and 0 < a < 1 such that, for all
(t,yi,2) € [0, T] x Rx RY, i =1,2
‘g(t7y1721) - g(t7y2722)’2 < C‘yl - y2’2 + 04’21 - 22‘2'
(H2) For all (y,2) € R x R% g(-,y,2) € M?(0,T;R!).

Let
f:Ox[0,T]xRxR? =R

be such that, for all (t,y,2) € [0,T] xR xR?, f(t,y, z) is F;—measurable. We make the following
assumptions:

(H3) (Lipschitz condition): There exists a constant C' > 0 such that, for all (¢,v;,2) €
[0,T] x RxR%, i =1,2,
|f(ty1,21) — f(ty2, 22)] < Clyr — y2| + |21 — 22).

(H4) f(-,0,0) € M?(0,T;R).

(H5) f(t,y,-) is uniformly continuous and uniformly with respect to (w,t,y), i.e., there
exists a continuous, sub-additive, non-decreasing function ¢ : R™ — R™ with linear growth and
satisfying ¢(0) = 0 such that

’f(t,y,2’1) - f(tvyv'Z?)’ < (25(’21 - 22’)7

for all (¢,7,2) € [0,T] x R x R, i = 1,2. Here we denote the constant of linear growth for ¢ by
C, ie.,
0 < (=) < C(1+ |z),

for all x € R.

(HG6) f(t,-,z)is left continuous and satisfies left Lipschitz condition in y, i.e., for all (¢, y;, z) €
[0,T] x R xR%, i =1,2 and y; > v,

f(t7y17z) - f(t7y27z) > _C(yl - y2)



(H7) For all (t,w) € [0,T] x £, f(w,t,-,-) is continuous.

(H8) There exists a positive constant C' such that

|f(w,t,y,2)| <CA+ |yl + |2]), (w,t,y,2) € 2x[0,T] x R x R%

(H8') There exists a constant C' > 0 and a positive stochastic process K € M?(0,T;R) such
that, for all (w,t,y,2) € Q x [0,7] x R x R?,

[f(w,t,y, 2)| < C(Ki(w) + [yl + [2]).

Remark 2.1 Crandall [J)] first used (H5) to study viscosity solutions of partial differential equa-
tions.

Remark 2.2 From (H5) and (H6) we know that, for (t,y;,z) € [0,T] x R x R%, i = 1,2 and
Y1 = Y2, we have

f(tvylrzl) - f(t7y2722) > _C(yl - y2) - (25(’21 - 22‘)'

Remark 2.3 If we take ¢p(x) = Cx,xz > 0, in (H5), where C' is a positive constant, then
combining (H6) with some conditions Lin [I2] obtained that one dimensional BDSDE has at
least one solution.

Remark 2.4 Under the assumptions (H7) and (H8) Shi et al. [16] proved that one dimensional
BDSDE has at least one solution.

Remark 2.5 It is obvious that (H8') implies (HS).

For n € N, we let

Lty )= b {f(u0) 4yl +]e =)

and

Pty ) = swp {f(tu0) = nlly —ul + 12— o) }.
ueR,veR

Then, we have the following lemma, which was established by Lepeltier and San Martin [10].

Lemma 2.6 If f satisfies (H7) and (HS), then, for n > C and (t,y,2) € [0,T] x R x R?, we
have

(i) =C(yl + |2l + 1) < £ (t,y,2) < f(t,y,2) < fult,y,2) < Cllyl+ 2] + 1).
(ii) in(t,y, z) is non-decreasing in n and f,(t,y,z) is non-increasing in n.
(iii) For all (w,t,y;, z) € Q x [0,T] x R x R, i = 1,2, we have

’in(w7t7ylazl) - in(w7tay2722)‘ < n(’yl - y2’ + ’21 - 22’)-

The same holds for f,,.
() If (Yyn,2n) — (y,2), as n = oo, then f (t,yn,2n) = f(t,y,2), as n — co. The same
holds for f,,.



Given ¢ € L?(Q, Fr,P), we consider the following BDSDE with data (f,g,7,¢) :

T T T
Y, =¢ —I—/ f(s,Ys, Zy)ds +/ 9(s,Ys, Zs)dBs — / ZdWs. (2.1)
t t t

Definition 2.7 A pair of processes (Y,Z) € R x R? is called a solution of BDSDE (21)), if
(Y,Z) € S?(0,T;R) x M2(0,T;R?) and satisfies BDSDE (21)).

Pardoux and Peng [I5] established the following existence and uniqueness for solutions of

BDSDE ().

Lemma 2.8 Under the assumptions (H1)— (H4), BDSDE (21)) has a unique solution (Y, Z) €
S2(0,T;R) x M?(0,T;R%).

Finally, we make another assumption, which will be needed in what follows.

(H9) There exist two BDSDEs with data (fi, g, T, ¢) which have at least one solution (Y, Z?),
i = 1,2, respectively. For all (t,y,2) € [0,T] x R x R,

fl(tvyvz) < f(tvyvz) < f2(t7y7 Z)7 Y;fl < Y?,CL.S..

Moreover, the processes { fi(t, Y}, Z’%)}te[o - i = 1,2, are square integrable.

3 Existence theorem for BDSDEs with general continuous co-
efficients

The objective of this section is to obtain an existence theorem for BDSDESs, which generalizes
the corresponding result of Shi et al. [16].
We first give the following useful lemma. For its proof the reader is referred to [2] and [10].

Lemma 3.1 Let f and £, be introduced in Section 2. If f satisfies (H7) and (HS'), then, for
n>C and (t,y,z) € [0,T] x R x R%, we have

(i) =Clyl + |2 + Ko) < £, (t,y,2) < f(ty,2) < Falt,y,2) < Oyl + 2] + Ky).

(i) £, (t.y,z) is non-decreasing in n and f,(t,y,2) is non-increasing in n.

(iii) For all (w,t,y;,2) € Q x [0,T] x R x R, i = 1,2, we have

’in(w7t7ylazl) - in(w7tay2722)‘ < n(’yl - y2’ + ’21 - 22’)-

The same holds for f,,.
(i) If (Yn,2n) — (y,2), as n — oo, then in(t,yn,zn) — f(t,y,z), as n — oco. The same
holds for f,.

We also need the following comparison theorem obtained in Lin [12].

Lemma 3.2 Assume BDSDEs (21) with data (f',9,T,&Y) and (f%,g,T,£%) have solutions
(yh, 2Y) and (y?,22%), respectively. If f! satisfies (H3) and (H4), ' < €2, a.s., fi(t,y?,27) <
f2(t,y2, 22), dPdt—a.s. (resp. f? satisfies (H3) and (H4), f*(t,yt,2t) < f2(t, v}, 2t), dPdt—a.s.
), then we have y < y2, a.s., for all t € [0,T).

We now give the following existence theorem for BDSDEs, which extends the corresponding
result in Shi et al. [16] by eliminating the condition that { K} 7] is a bounded process. The
coefficient ¢ in the backward It6’s integral will bring the extra estimate difficulty.



Theorem 3.3 Under the assumptions (H7) and (H8'), BDSDE with data (f,q,T,&) has a
minimal (resp. mazimal) solution (y,z) (resp. (¥,Z)) of BDSDE with data (f,g,T,§), in the
sense that, for any other solution (y,z) of BDSDE with data (f,g,T,§), we have y <y (resp.

7>y)

Proof: We only prove that BDSDE (2.1)) with data (f,g,7T,&) has a minimal solution. The
other case can be proved similarly. Let

h(w7t7y7 Z) = C(Kt(w) + |y| + |Z|)7

and in be introduced in Section 2. Then, in < h, and we consider the following BDSDEs:

T T T
Y =€+ / £, (8,95, 28 )ds + / 9(s,yy, 2y )dBs — / zedWs, te[0,T], (3.1)
t t t

and
T T T
U—¢+ / h(s, Uy, Vy)ds + / o(s,Us, V.)dB, — / Vi, te0,T].
t t t

From Lemmal[Z8 it follows that the above BDSDEs have unique solutions (y", 2") € S?(0,T;R) x
M?(0,T;R%), and (U, V) € S2(0,T;R) x M?(0,T;R?), respectively.
By a comparison theorem for BDSDEs (see Lemma or [16] ) and Lemma B we have,
forn > C,
Un < Ynt1 < U, dPdt — a.s.

Then, there exists a positive constant A independent of n such that
[U [[s2< A |V [[p2< A, and || yn [s2< A.

Therefore, from the dominated convergence theorem it follows that {y, } converges in S?(0, T'; R).
We shall denote its limit by y € S%(0,T;R).
By (H1) and Young inequality we get

11—« 4o

14+ 3a 14+ 3a 1+ 3a
< n|2 n|2 t 2‘
< DB oppp LB p L3600

By virtue of Lemma [3.1] and using Young inequality we have

virf, Gyt 2') < Cly (K + [y + [24'])

3C Cc?
< (=
- (2 +2—20x

11—« C
WP+ T2+ SR

Consequently, by the above inequalities and applying It6’s formula to |y'|? and taking mathe-

matical expectation, we obtain
T T
B[P = BIEE— P +2E [ s, o)
T
+E [ gttt 2P
0

6



3+a_ (T 1+3a_ (7T
< BgP+ 2T0E [P+ T0E [ (0,00
0 0

3C c? 143 T c_ [
+< I aC’)E/O |yf|2dt.+5E/0 | Ky |%dt.

2 T3 o, 4o

Therefore,
T T
4 4+ 12a
E 24t < ——F|¢? 715/ t Zdt
| ra < R+ e [ l0.0)

4 ,3C C? 143 T 2C T
( T aC)E/ |yg|2dt+TE/ K, 2dt
0 « 0

— o\ T30, 4o
= A,

which is bounded and independent of n.
Using Ito’s formula to | y)* — v/ |* we obtain
T
B[ - o Pt | o o
0
T
= 2 G ) (£, 0000 — £ ) ]

T
E / gt b 2P) — gt i, ) P dt.
0

From Lemma Bl || z,, [[32< A and || y,, [|s2< A it follows that there exists a positive constant

Cy independent of n, m such that
T
B[ (7~ o), (600 0) — £, bl o)
0
T 1
<Col® [ lyp — o).
0
Therefore, by virtue of (H1) we get
T
B[l - e | o - o
0
T 1
< Co{E/ [yt — Pt}
0
T T
—|—aE/ |22 — 2Pt + C’IE/ Wy — g 2de.
0 0
Then, we deduce
T
(1- a)E/ |20 — 2)2dt
0

T % T
< Co{E/O A —yéﬂlzdt} +CE/O ly — i dt.

Therefore, {2"}°2, is a Cauchy sequence in M?(0,T;R%). Then, there exists z € M?(0,T;R%)

such that

n— oo

T
Jim E[/ |21 — 2, 2] = 0.
0

7



Thanks to (H1) and BDG inequality we know that there exists a positive constant C indepen-
dent of n such that

T T
Bl sup | [ gls,y.,2,)dB, - / o,y 2 )dB, ]
tel0,T] Jt t
T
< OF| /0 95,9, 24) — 95,7, 2]
T
<

T
C1aE] / |2 — z|?dt] + C1CE] / yp — g, ]
0 0

— 0, asn — oo.
For all N > 0 and (t,y, z) € [0,T] x R x R?, from Lemma 3.1 and Dini’s Theorem it follows that

lim  sup |f (t,y,2) — f(t,y,2)| =0, dtdP —a.s.
Tyl <N T

Therefore, by the dominated convergence theorem we have

n—o0

T
tim E [ 17, (607 59) = £ 07 ) prprenydt = 0.

By virtue of (H7) we know that

T
E/O |f(t7y?7 zl?) - f(t7gt7§t)|1{\y?|+\zgl|§]\f}dt

converges to 0 at least along a subsequence.
From Lemma B and (H8') it follows that

T
E /O £ (s 2 — (s, 20l (0] + 2t = G < oo,

Here (4 is a positive constant and independent of n. Consequently,

T
Co
E/O |in(t7y?7 Z;L) - f(tvgtvét)|1{|yﬂ+|zm>N}dt < W

Combining the above inequalities, passing to a subsequence if necessary, we have

T
E /0 L (bl o) — F(t g, 20)ldt

T
< E /0 L 28 = O 2 g o<y
r n .n 02
= [yt 2t) = £ g 20 Mo e izp <yt + 7
Cs
% JE—
N’

as n — oo. Thus, letting N — oo, we have

T
B [, (0 50) = (.20l =0,



as n — 0o, passing to a subsequence if necessary. We now pass to the limit on both sides of
BDSDE (B), passing to a subsequence if necessary, it follows that

T T T
y, =&+ / f(s,y,,25)ds + / 9(s,y,,2,)dBs — / 2,dWs.
t t t

Consequently, BDSDE with data (f,g,T,€) has a solution (y, z).
Let (v,2") be any solution of BDSDE with data (f,g,7,&). Then, let us consider the
following BDSDEs:
T T T
vi= 6+ [ foh st [ glst B~ [ AW te 0.1,
t t t

and
T T T
et / £ (5,0, 20 ds + / o(s,y", 2")dB,s — / AW, € (0,7,
t t t

By virtue of Lemma we have y" < y/. Consequently, due to the first part of the proof and
taking the limit we have y < 4. The proof is complete. U

If {Kt}te[o,T] is a bounded process, then we have the following corollary, which was obtained
by Shi et al. [16].

Corollary 3.4 Under the assumptions (HT) and (H8), BDSDE with data (f,g,T,&) has the
minimal solution (y,,z;)o<i<r (resp. mazimal solution (Yy,Zt)o<i<r). Moreover, for all t €
[0, 77,

Yl <yt <y, <y <yt <P
And (y™,2") — (y,2) and (", Z") — (7,%) both in S?(0,T;R) x M?(0,T;R?), as n — oo,
where_(g”,g”) is the unique solution of BDSDE with data (in, 9, 1,&) and (y",z") is the unique
solution of BDSDE with data (f,,q,T,¢).

4 Existence theorem and comparison theorems for BDSDEs
with discontinuous coefficients

The objective of this section is to investigate an existence theorem and a comparison theorem
for solutions of BDSDEs with discontinuous coefficients.

We shall give a comparison theorem for BDSDEs (2.1]) under the conditions that f is Lipschitz
in y and uniformly continuous in z, i.e.,

(H10) There exists a positive constant C such that, for all (¢,y;,2;) € [0, T] x RxR% i = 1,2,

|f(tyr,21) — f(t,y2,22)] < Clyr — y2| + o(|z1 — 22]),

where ¢ is introduced in (H5).
We need the following existence theorem and uniqueness theorem for BDSDEs, which was
established in [I3].

Lemma 4.1 Under the assumptions (H4) and (H10), BDSDE (21) has a unique solution
(Y, Z) € S?(0, T;R) x M?(0,T;R%).



Since ¢ is uniformly continuous, then we can not apply comparison theorems for solutions
of BDSDEs in [16] and [12] to the proofs of Lemma and Theorem .4l We now establish a
comparison theorem of BDSDEs when f satisfies the condition (H10), which plays an important
role in the proofs of Lemma and Theorem [£.4]

Theorem 4.2 Suppose that BDSDEs with data (f',g,T,&Y) and (f2,g,T,&%) have solutions
(y', 2Y) and (y2,22), respectively. If f! satisfies (H4) and (H10), &' < €2, a.s., f1(t,y?, 27) <
2t 92, 22), dIP’dt —a.s. (resp f? satisfies (H4) and (H10), fl(t,y},2}) < f2(t yl,2t), dPdt —
a.s.), then we have y} < y?, a.s., for all t € [0,T].

Proof: We only prove the first case, the other case can be proved similarly. For n €
N, (t,y,2) € [0,T] x R x R?, we let

Ity 2) = inf {F(6y.0) +nlz = o).
<

Then, since f'(t,y7, 27) < f(t, 47, 27), a.s., we have fy(t,y7,27) < f1(t,97.27) < f2(t.07, #),

a.s.

From Lemma 26 and (H10) it follows that, for all (t,y;,2) € [0,T] x R x R%, i = 1,2,
‘fnl(t7y17 Zl) - fr%(tuy27 22)‘ < C‘yl - yQ‘ + n‘Zl - 22’7
and we consider the following BDSDE:
T T T
— ¢! —1—/ fé(s,gg‘,gg)ds —I—/ 9(s, Y7, z5)dBs — / zZndWy, t € 10,71,
t t t
and
T T T
=&+ [ Peatdis [ gt Rap - [ 2aw, te o)
t t t
By virtue of Lemma we obtain y}' < y?, for n > C. Theorem 3.3 and Lemma 1] yield
yr <y?, a.s., forall te0,T).

The proof is complete. O

From now we study an existence theorem and a comparison theorem for solutions of BDSDEs
under the conditions (H5), (H6) and (H9).

From (H9) we know that there exist two BDSDEs: ¢ = 1,2,
T T
Y; {—i—/ fi S,YSZ,ZZ ds+/ (s,YZ,Z’)dB / ZdWs, t € ]0,T]
t t

such that f;(-, Y, Z%) € M?(0,T;R).

We now construct a sequence of BDSDEs as follows:

T
y%4+/uww%£*>0@—ww o(|2n — 20 1))]ds
t
. . (4.1)
+/9®£%W&—/zWM,mW$L
t t

where n = 1,2,--- , and (3°,2°) = (Y'!, Z'). We have the following lemma:

10



Lemma 4.3 Under the assumptions (H5),(H6) and (H9), for alln =1,2,---, BDSDE (4.1)
has a unique solution (y", z") € S2(0,T;R) x M?(0,T;R?), and Y, <y < yf“ <Y?, as., for
all t € [0, 7).

Proof: For n = 1, from (H5), (H6), (H9) and Y;* < Y}? it follows that

f2(t7YVt27Zt2) - f(t7}/t17Ztl) > f(t7}/t27 Zt2) - f(t7}/t17 Ztl)
> —C(Y? =Y - o127 - Z{]).

Then, we have
LY Z) +CY2 =Y +o(2¢ — Z})) = f(t.Y], Z}) > 1t Y, Z2)),
and
LUY?ZH > 6, Z2)) - O =Y — (|22 — Z})).

Thus, due to (H9) and linear growth of ¢ we have f(-, Y, Z!) € M?(0,T;R), and from Lemma,
@it follows that BDSDE (@) has a unique solution (y', 2!) € S%(0,T;R) x M?(0,T;R%), and
by virtue of Theorem 2 we have V! < y! < Y2, a.s., for all t € [0, 7).

For n =2, by (H5), (H6), (H9) and Y! < y! <Y? we deduce

f2(t7}/;€272t2)_f(taytlaztl) > f(t7Y;€27th)_f(t7ytl7ztl)
> —C(Y? —y) — o122 - 2,
and
f(tyytlvztl) - fl(t7Y;17Z1tl) > f(tyytlvztl) _f(t7Y;€17Zt1)
> —Cly —Y,) — (|l — Z/)).

Then, we obtain

Fa(t. Y, Z8) + O = yy) + (12 — 2{])
> f(tyytlvztl) > fl(t7Y;€17Zt1) - C(ytl - Y;tl) - ¢(|Ztl - Zt1|)7

f2(t7Y:‘,27 Zt2) > f(tayt17zt1) - C(Y? - ytl) - ¢(‘Zt2 - Ztl )7
and

Fltye2) = F6Y 20 = Clyt =Y = o2 = 2 ).
Thus, f(-,y!,z!) € M?(0,T;R), and by Lemma EI] and Theorem we know that BDSDE
(@) has a unique solution (y2,2%) € S?(0,T;R) x M?(0,T;R?), and Y;' <y} <9? <Y?, as.,
for all t € [0, 7.

For n > 2, we suppose that Y1 < 4?1 <¢? < Y2 and f(-,y" 1, 2" 1) € M?(0,T;R). Let

us consider the following BDSDE:

T
it =g [ [ - O = ) = 91— 22
t (4.2)

T T
—I—/ g(s,y?“,z?“)st —/ z?HdWs, t €0,7].
¢ ¢

11



Using the similar argument as n = 2 we get

f2(t7Y22=Zt2) +C(Y;2 - y) +¢(’Zt =z ) > [ty %)

4.3
Zfl(taYtI,Ztl)—C(yf—Y;el)— (|Zt _Zt|)7 ( )

R(Y2.Z) 2 6y =) = OOF =) = 0127 — 271,
and
Pyt 20) = fty 2 =l =y = ol — 271

Consequently, f(-,y™, 2") € M?*(0,T;R), and using Lemma FEI] and Theorem again we
obtain that BDSDE (2] has a unique solution (y"*', 2"*1) € $2(0,T;R) x M?(0,T;R?), and
YV <yp <yt < Y2 as., forall t € [0,T]. The proof is complete. O

We now state and prove the main result in this section.

Theorem 4.4 Under the assumptions (H5),(H6) and (H9), BDSDE with data (f,g,T.,§) has
a solution. Moreover, if fi satisfies (H4) and (H10), then BDSDE with data (f,g,T,&) has
a minimal solution (y,z), in the sense that, for any other solution (y,z) of BDSDE with data

(f7g7T7£)} we have g S y'

Proof: By Lemma L3 we know that {y"}22, converges to a limit y in $?(0,T;R) and

supE[ sup [y;'*] <E[ sup [V;'[] +E[ sup |V/*[’] < oo.
n  0<t<T 0<t<T 0<t<T

Let
Py ) = fyp ™™ = O =y ™) — o2 — 2771
Then, from (H5), (H6) and ([@3]) it follows that

Ly =] < 1P ) [+ Cly = i+ 6l — 2 )
< 3|1 Y Z)] + CIYE| + Cl 7|

i=1

+C Iyl + 1221] +3C [l + 127 +1].

Thanks to (H1) we get

n n 11—« n n 2c
’g(tayt ) 2t )’2 < (1+ 2—)‘g(t7yt ) %t ) _g(tv 070) ’2 +(1+ m) ’ g(tv 070) ’2

I+« +a ni2 1+a 9
t,0,0

IN

—Cl yrl? +
We apply Ité’s formula to | 77 | and obtain
T 2 2 ’
B[ agPd = EIEP - 1o P42 [ g eop
T
<8 [ gt P
0

3 T
Ci + +aE/
4 0

IN

_1|2dt,
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where
T2 . : .
Cr = swE{2 [ S0 I LAY 2| + O + Ol
" i=1

1+« T 1+« 7602 T
+ IE/ lg(t,0,0)>dt + <2C+ C+ )/ |y |2 dt
1_a 0 20[ 1-0[ 0

T T
+6C [yt +0C [ [yrlde} + Blef? < o
0 0

Then, we deduce

4C 1 T
! —|——E/ 2 Pt
— 2 0

T
IE/ |2 2dt <
0 1

Therefore, we get
T
supE/ |21 2dt < oo
n 0
and
T
supE [ |t 27 Pt < .
n 0

Let T
Cy = supE/ (2t Pt
n 0

Using Ito’s formula to | y)* — v/ |* we obtain
T
B[l - Pt | o - o
0
T
= 2w [ - () - e )
0
g 2
AE [ gt a0 - gt =) P
0
Due to (H1) again it follows that
T
B[l - e | o - o
0
1 T 3
< ac}{E [ - yrpar)
0
T T
+aE/ |2 — 2™|2dt + C’IE/ [y — ™2 dt.
0 0
Then, we have

T
(1- a)E/ |2 — 2 2dt
0
1 T 2 r
<aCH{E [ —yrPar}’ +CE [ -y,
0 0

13



Therefore, {2"}2°, is a Cauchy sequence in M?(0,T;R?%), and there exists z € M?(0,T;R?)
such that
T
lim E |2 — z,|2dt = 0.
n—oo 0
From (H1),(H2),(H5),(H6), the above equality and {y"}22, converges to y in S?(0,T;R) it
follows that

T T
sup | zgdWS—/ 2,dWs| o, (4.4)
tel0,T] Jt t
T T b
sup | [ gl B~ [ g(s.y,z0aB] o, (4.5)
tel0,T] Jt t

and for almost all w € 2, passing to a subsequence if necessary, we have
iyl 2 — f(t,gt,gt) — 0, dt —a.e., as n — oo.
Combining the above inequalities with the dominated convergence theorem yield
T T
| s o [ fsy,zds (46)
0 0

as n — oo. Consequently, (£4), [A35) and (L6]) allow us to pass to the limit on both sides of
BDSDE (4.1]), passing to a subsequence if necessary, it follows that

T T T
y, = §+/ f(s,y,,24)ds +/ 9(s,y,,2,)dBs — / z,dWs, t € [0,T7.
t t t
Consequently, BDSDE with data (f,g,T,) has a solution (y, z).
Let (y,z) be any solution of BDSDE (21)). From fi(t,y,2) < f(t,y,z2), for all (¢,y,z) €

[0,7] x R x R?, and Theorem B2 it follows that V' < y;, a.s., for all t € [0, 7).
For n = 1, we consider the following BDSDE:

T
=+ [ 16722 = 06l =) - ol - 1)) ds
t
T T
+ [ gltizhas, - [ daw, te .1
t t
From (H5), (H6) and Y! < y it follows that

ftoynz) > FEY ZE) = Cly — Y1) — (|2 — Z1).

Thus, by virtue of Theorem B2 we have y} < y;, a.s., for all ¢ € [0, T].
For n > 2, we assume that y" < y. Let us consider the following BDSDE:

T
=g+ / (£, 20) = COt =) = o(1=0 = 22| s
t

T T
+ / g(s,y+ 2B, — / W, te [0,7).
t t

14



By the similar argument as n = 1 we get

Fyez) = Gy 20) = Clye — yi') — ¢(l2e = 2¢°)-

Therefore, using Theorem 2] again we obtain y{‘“ <y, a.s., for all t € [0,T]. Then, by virtue
of the first part of the proof and taking the limit we have y < y a.s., for all ¢ € [0,T]. The
proof is complete. 0

Remark 4.5 The above theorem generalizes the result in Lin [12]. In fact, we can take ¢p(x) =
Cx,z >0, where C' is a positive constant.

Remark 4.6 Under the assumptions of Theorem if fo satisfies (H4) and (H10), and
BDSDE ({.1) is replaced by the following BDSDE:

T
y?=§+/ [f(soye™h 207 = Oy —ya™h) + 9|27 — 2271 |))ds
t
T T
+/ g(s,y?,z?)st—/ zedWs, te0,T],
t t

where n = 1,2,--- , and (y°,2°) = (Y2, Z%). Similar to the proof of Lemma [f-3 and Theorem
we can prove that BDSDE with data (f,g,T,&) has the maximal solution.

Remark 4.7 Under assumptions (H5), (H6) and (H9), the solution of BDSDE with data (f, g,T,&)
may be non-unique. Let us consider the following BDSDE:

T T 1 T
Yt = / [485971(1/3)\/@ + Zslz520] ds + / [1{ys<0}ys + Ezs] dBs — / zsdWs, t € [0,T],
t t t

where Sgn(x) = 1,z > 0; Sgn(z) = —1,2 < 0. We can check that the above equation satisfies
(H5),(H6) and (H9), where

filt,y, z) = =2t* = 2ly[ + z and fo = 2t* + 2|y| + z.

It’s easy to check that, for each ¢ € [0,T] andt € [0,T], (yt,2:) = (0,0) and (y¢, 2) = <[max{c2—
t2,0}]2, 0) are solutions of the above BDSDE.

Finally, we give a comparison theorem for BDSDEs with discontinuous coefficients.

Theorem 4.8 We suppose that f' and f? satisfy (H5),(H6) and (H9), and f1 satisfies (H4)
and (H10). Let the minimal solutions (y*, z') and (y*, 2%) of BDSDEs (Z.1)) with data (f*',g,T,¢")
and (f?,9,T,&?), respectively. If & < €2, a.s., and fl(t,y,2) < f2(t,y,2), a.s., then we have
gi < gf, a.s., for all t€[0,T].

Proof: From (H9) we know that there exists the following BDSDE:
T T T
v =¢ +/ fi(s, Y], Z9)ds +/ g9(s, Y, Z})dB, — / ZLdWs, t € (0,77,
t t t

such that f1(t, V', Z}) € M?(0,T;R).

15



We consider a sequence of BDSDEs as follows:
T
=g [ [P - e - - ol -] ds
t
T T
+ [ gt ap.~ [ araw., tefo.1),
t t

where n = 1,2,--- and (3°,2°) = (Y1, Z1).

From (H9) and fl(t,y,z) < f2(t,y, 2), a.s., we know that fi(t,y,z) < f2(t,y, 2), a.s. Then,
from Theorem 2 it follows that V' < gf, a.s., for all t € [0,T].

For n = 1, by virtue of (H5), (H6) and Y'! < y? we get

f2(t7g?7§%) - fl(tv Ytl7Ztl) = fl(t7g?7§%) - fl(tv Ytl7Ztl) = _C(gf _Y;fl) - (b(]gf - Ztl‘)'

Then, we have
Pyl z) = LY 20 - Clyl =Y — ollz — Z4)).

Thus, by virtue of Theorem we have y} < gf, a.s., for all ¢ € [0,T1].
For n > 2, we suppose that y" < gz. Then, let us consider the following BDSDE:

T
it =g [ [P ) — = ) - o - 2] ds
¢
T T
[ gapttatas, - [ ataw, e o1
¢ ¢
By virtue of the similar argument as n = 1 we have

Then, thanks to Theorem 2 we get y' ™ < gf, a.s., for all t € [0, T]. From the proof of Theorem
[4.4]it follows that Qtl < gf, a.s., for all ¢ € [0,T]. The proof is complete. O

Remark 4.9 Similar to the proof of Theorem [[.8, we can prove that a comparison theorem for
the mazimal solution of BDSDE with data (f,g,T.,§) by using Remark [].0
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