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Proposition 2 should read: 

The objective function in ( 19 ) for any given s is strictly concave in ( q n , q r ) for δ∈ (0,1) . 

On page 808, left-hand column, line 18 below formula (18), the sentence should be corrected as: “The third to sixth terms denote the

transaction costs from plants to DCs,”. 
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